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Independent Auditor's Report

To the Board of Directors
Cancer Support Community South Bay

Opinion

We have audited the financial statements of Cancer Support Community South Bay (a California nonprofit 
organization), which comprise the statement of financial position as of December 31, 2025, and the related 
statements of activities, functional expenses, and cash flows for the year then ended, and the related notes 
to the financial statements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial 
position of Cancer Support Community South Bay, as of December 31, 2025, and the changes in its net 
assets and its cash flows for the year then ended in accordance with accounting principles generally 
accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America ("GAAS"). Our responsibilities under those standards are further described in the Auditor's 
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be 
independent of Cancer Support Community South Bay and to meet our other ethical responsibilities, in 
accordance with the relevant ethical requirements relating to our audit. We believe that the audit evidence 
we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about Cancer Support Community South 
Bay's ability to continue as a going concern for one year after the date that the financial statements are 
available to be issued.

CohnReznick LLP
cohnreznick.com
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Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes 
our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore 
is not a guarantee that an audit conducted in accordance with GAAS will always detect a material 
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher 
than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. Misstatements are considered material if there is a 
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a 
reasonable user based on the financial statements.

In performing an audit in accordance with GAAS, we:

Exercise professional judgment and maintain professional skepticism throughout the audit.

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud 
or error, and design and perform audit procedures responsive to those risks. Such procedures include 
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of Cancer Support Community South Bay's internal control. Accordingly, no such opinion 
is expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that 
raise substantial doubt about Cancer Support Community South Bay's ability to continue as a going 
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters 
that we identified during the audit.

Los Angeles, California
July 28, 2026
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Cash and cash equivalents
Contributions receivable
Prepaid expenses
Investments

Total current assets

Property and equipment, net
Security deposits
Operating right-of-use asset

Total other assets

Total assets

Accounts payable and accrued expenses
Deferred revenue
Operating lease liability - current portion

Total current liabilities

Operating lease liability - net of current portion

Total liabilities

Without donor restrictions

Total net assets

Total liabilities and net assets

547,305$
15,326

5,718

26,988
16,201

202,908$
6,250

396,996

12,883,023$

Assets

Current assets

12,043,844

12,612,193

Other assets

227,641

270,830

12,883,023$

Liabilities and Net Assets

Current liabilities

187,838

60,697

457,693

Net assets
12,425,330

12,425,330

Cancer Support Community South Bay

Statement of Financial Position
December 31, 2025

See Notes to Financial Statements.
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Grants and contributions
Special events, net of expenses of $128,776
Contributed services
Other income

Total operating revenues and support

Program services
General and administrative
Fundraising

Total operating expenses

Change in net assets from operating activities

Net investment return

Total nonoperating activities

Change in net assets

Net assets, beginning

Net assets, end

1,502,185$
496,494

31,950

1,568,901
164,076

63,436

1,441,820

12,425,330$

Operating revenues and support

2,034

2,032,663

Operating expenses

236,250

1,969,227

Nonoperating activities
1,378,384

1,378,384

10,983,510

Cancer Support Community South Bay

Statement of Activities
Year Ended December 31, 2025

See Notes to Financial Statements.
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Salaries and wages
Payroll taxes
Employee benefits

Personnel expenses

Professional fees
Contributed services
National fees
Rent
Insurance
Equipment and maintenance
Security
Depreciation
Computer and software
Telephone and internet
Office expenses
Postage
Printing
Program supplies and activities
Public relations
Planned giving
Entertainment and meetings
Seminars and training
Parking and mileage
Bank charges

Total expenses

1,288,416$
97,936

1,485,228

56,640
31,950
19,380

189,285
12,242

3,921
422

9,407
45,178
14,397

5,708
3,766

15,150
31,660
13,634

5,554
11,598

2,226
934

10,947

1,969,227$

Total

98,876

158,369$
12,038

179,021

15,783
-
-

19,591
1,836

406
44

974
6,777
1,143

856
527

2,121
-

682
555

1,508
-

47
4,379

236,250$

Fundraising

8,614

119,945$
9,117

137,824

2,933
-
-

11,168
1,836

231
25

555
4,517

970
1,142

264
1,061

-
-
-

1,392
111

47
-

164,076$

General and
administrative

8,762

1,010,102$
76,781

1,168,383

37,924
31,950
19,380

158,526
8,570
3,284

353
7,878

33,884
12,284

3,710
2,975

11,968
31,660
12,952

4,999
8,698
2,115

840
6,568

1,568,901$

Program services

81,500

Cancer Support Community South Bay

Statement of Functional Expenses
Year Ended December 31, 2025

See Notes to Financial Statements.
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Change in net assets

Amortization of operating right-of-use asset
Depreciation
Realized and unrealized gain on investments

Contributions receivable
Prepaid expenses
Accounts payable and accrued expenses
Deferred revenue
Operating lease liabilities

Net cash provided by operating activities

Purchases of investments
Proceeds from sales of investments

Net cash used in investing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents, beginning

Cash and cash equivalents, end

1,441,820$

166,970
9,407

(1,071,712)

1,368
(1,838)
51,691

6,250

(4,154,670)

(106,825)

547,305$

Cash flows from operating activities

Adjustments to reconcile change in net assets to net
cash provided by operating activities

Change in operating assets and liabilities

(176,232)

427,724

Cash flows from investing activities

3,620,121

(534,549)

654,130

Cancer Support Community South Bay

Statement of Cash Flows
Year Ended December 31, 2025

See Notes to Financial Statements.
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Note 1 - Organization

Cancer Support Community South Bay ("CSCSB") is a California based 501(c)(3) organization that offers 
free programs for cancer patients and their loved ones. CSCSB's goal is to help as many cancer patients as 
possible recover from the physical and emotional effects of cancer to the greatest extent possible. The 
psychosocial support and educational programs are designed to address the loss of control, hopelessness, 
and social isolation that cancer patients and their families often experience.

Such programs include group and individual counseling led by licensed therapists, education, and social 
services for patients and their loved ones. CSCSB has been able to offer free programs through the 
generous support of individuals, corporations, foundations, and through year-round special fundraising 
events.

CSCSB maintains a license agreement with Cancer Support Community, a national non-profit organization 
based in Washington, D.C. CSCSB maintains corporate and financial independence, but the agreement 
licenses CSCSB to use certain intellectual property helpful in carrying out their mutual mission.

Note 2 - Summary of significant accounting policies

Basis of accounting
The financial statements of CSCSB have been prepared on the accrual basis in accordance with 
accounting principles generally accepted in the United States of America ("GAAP").

Financial presentationstatements 
CSCSB reports information regarding its financial position and activities according to two classes of net 
assets: without donor restrictions and with donor restrictions, which are described as follows:

Net assets without donor restrictions - Net assets for use in general operations and not subject to donor (or 
certain grantor) restrictions. Net assets may be designated for specific purposes by action of the Board.

Net assets with donor restrictions - Net assets subject to donor (or certain grantor) imposed restrictions. 
Some donor-imposed restrictions are temporary in nature, such as those that will be met by the passage of 
time, purpose or other events specified by the donor. Other donor-imposed restrictions are perpetual in 
nature where the donor stipulates that resources be maintained in perpetuity. Donor-imposed restrictions 
are released when a restriction expires that is, when the stipulated time has elapsed, when the stipulated 
purpose for which the resource was restricted has been fulfilled, or both. At December 31, 2025, CSCSB 
does not have any net assets with donor restrictions.

Cash and cash equivalents
Cash and cash equivalents include cash on hand and demand deposits. CSCSB considers all highly-liquid 
investments with a maturity at date of purchase of three months or less to be cash equivalents.

Cancer Support Community South Bay

Notes to Financial Statements
December 31, 2025
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Investments
Investments in marketable securities are classified as available for sale and are reported at their fair value 
in the statement of financial position. Investment sales and purchases are recorded on a trade-date basis. 
The realized and unrealized gains and losses are included in investment income or loss, net of any 
investment fees in the statements of activities. Dividend income is recorded based upon the ex-dividend 
date and interest income is recorded as earned on an accrual basis.

CSCSB's investments are managed by two third-party investment managers who are required to adhere to 
a board-approved investment policy statement restricting the asset allocation based on risk tolerance. 
CSCSB invests in a diversified portfolio, consisting primarily of fixed income and equity securities, which 
may reflect varying rates of return. Investment securities, in general, are exposed to various risks such as 
interest rate, credit, and overall market volatility risks. Due to the level of risk associated with certain 
investment securities, it is reasonably possible that changes in the values of investment securities will occur 
in the near term, based on the markets' fluctuations, and that such changes could materially affect the 
amounts reported in the statement of activities and investment portfolio on the statement of financial 
position.

Property and equipment
Property and equipment are recorded at cost with the exception of donated equipment, which is stated at 
fair market value at the date of receipt. Depreciation is calculated using the straight-line method over the 
estimated useful lives of up to seven years. Leasehold improvements are amortized using the straight-line 
method over the shorter of their estimated lives for the term of the lease. Normal repairs and maintenance 
are expensed as incurred. Expenditures that materially adapt, improve, or alter the nature of the underlying 
assets are capitalized. When equipment is retired or otherwise disposed of, the cost and related 
accumulated depreciation are removed from the accounts, and the resulting gain or loss is credited or 
charged to operations. Property and equipment are capitalized if the cost of an asset is greater than or 
equal to $5,000 and the useful life is greater than one year.

CSCSB assesses the recoverability of property and equipment whenever a triggering event occurs by 
determining whether the depreciation of such assets over their remaining lives can be recovered through 
projected undiscounted cash flows. The amount of impairment, if any, is measured based on fair value 
(projected discounted cash flows) and is charged to operations in the period in which such impairment is 
determined by management. To date, management has not identified any impairment of property and 
equipment.

Grants and contributions
Grants and contributions received are recorded as support with donor restrictions or support without donor 
restrictions depending on the existence or nature of any donor restrictions. Grants and contributions for 
which donors have imposed restrictions, which limit the use of the donated assets, are reported as 
restricted support if the restrictions are not met in the same reporting period. When such donor-imposed 
restrictions are met in subsequent reporting periods, net assets with donor restrictions are reclassified to net 
assets without donor restrictions and reported as net assets released from restrictions. Grants and 
contributions of assets which donors have stipulated must be maintained in perpetuity, with only the income 
earned thereon available for current use, are classified as net assets with donor restrictions. Grants and 
contributions for which donors have not stipulated restrictions, as well as contributions for which donors 
have stipulated restrictions that are met within the same reporting period, are reported as support without 
donor restrictions.

Cancer Support Community South Bay

Notes to Financial Statements
December 31, 2025
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Conditional promises to give, that is, those with a measurable performance or other barrier and a right of 
return, shall be recognized when the conditions on which they depend are substantially met, that is, when 
the conditional promise becomes unconditional. At December 31, 2025, CSCSB did not have any 
conditional contributions.

Special events
Special events revenue is recognized net of special event expenditures when earned, which is typically at 
the time the event occurs. Special events revenue is recognized equal to the cost of direct benefits to 
donors, and contribution revenue for the difference.

Contributed services
Contributed services are recognized by CSCSB if the services received (a) create or enhance long-lived 
assets or (b) require specialized skills, are provided by individuals possessing those skills, and would 
typically need to be purchased if not provided by donation.

CSCSB receives a significant amount of contributed time from volunteers that does not meet the recognition 
criteria described above. Accordingly, the value of this contributed time is not reflected in the accompanying 
financial statements.

Measure of operations
CSCSB's operating revenues and expenses represent all operating revenues and expenses that are an 
integral part of its programs and supporting activities which include net assets released from donor 
restriction to support operating expenditures, and appropriations of board-designated and other non-
operating funds to support current operating activities. The measure of operations includes interest and 
dividends from investments, net of investment management fees. The measure of operations excludes 
realized and unrealized gains and losses on investments.

Use of estimates
The preparation of financial statements in conformity with GAAP requires management to make estimates 
and assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could 
differ from those estimates.

Fair value measurements
CSCSB values its financial assets and liabilities based on the price that would be received to sell an asset 
or paid to transfer a liability in an orderly transaction between market participants at the measurement date. 
In order to increase consistency and comparability in fair value measurements, a fair value hierarchy 
prioritizes observable and unobservable inputs used to measure fair value into three broad levels, which are 
described below:

Level 1: Quoted prices (unadjusted) in active markets that are accessible at the measurement date for 
identical assets or liabilities. The fair value hierarchy gives the highest priority to Level 1 inputs.

Level 2: Observable inputs other than Level 1 prices, such as quoted prices for similar assets or 
liabilities; quoted prices in inactive markets; or model-derived valuations in which all significant inputs 
are observable or can be derived principally from or corroborated with observable market data.

Level 3: Unobservable inputs are used when little or no market data is available. The fair value 
hierarchy gives the lowest priority to Level 3 inputs.

Cancer Support Community South Bay

Notes to Financial Statements
December 31, 2025
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Functional allocation of expenses
The costs of providing various program and supporting activities have been summarized on a functional 
basis in the statement of activities. The statement of functional expenses present expenses by function and 
natural classification. Expenses directly attributable to specific functional areas of CSCSB are reported as 
expenses of those functional areas while indirect costs that benefit multiple functional areas have been 
allocated among the various functional areas based on the number of employees involved or the amount of 
time spent. Functional expenses are an expense of the year in which incurred and, accordingly, are charged 
to operations on a current basis.

Program services
This category represents programmatic expenses primarily related to client services and outreach programs.

General and administrative
This category represents expenses related to the overall administration and operation of CSCSB that are 
not specific to program or fundraising activities.

Fundraising
This category represents expenses primarily related to fundraising activities to obtain grants and generate 
revenue through contributions.

Income taxes
CSCSB is tax-exempt under Internal Revenue Code Section 501 (c)(3) and is required to operate in 
conformity with the Internal Revenue Code to maintain this qualification. CSCSB has processes presently in 
place to ensure the maintenance of its tax-exempt status; to identify and report unrelated income; to 
determine its filing and tax obligations in jurisdictions for which it has nexus; and to identify and evaluate 
other matters that may be considered tax positions.

GAAP require management to evaluate tax positions taken by the organization and recognize a tax liability 
if the organization has taken an uncertain position that more likely than not would not be sustained upon 
examination by the Internal Revenue Service or other applicable taxing authorities. Management has 
analyzed the tax positions taken by CSCSB and has determined that as of December 31, 2025, there were 
no material uncertain tax positions taken or expected to be taken that would require recognition of a liability 
or disclosure in the financial statements.

Generally, tax years from December 31, 2022 through the current year remain open to examination by the 
Internal Revenue Service. CSCSB does not believe that the results from any examination of these open 
years would have a material adverse effect on the organization.

Risks and uncertainties
Certain services of CSCSB are governed by grants and contracts from governmental agencies and private 
sources. There can be no assurance that CSCSB will be able to obtain future grants as deemed necessary 
by management, although management believes that there is no current indication that grants and contracts 
are in jeopardy. The loss of certain current grants, or the inability to obtain future grants, could have an 
adverse effect on CSCSB's financial position and results of operations. Failure of CSCSB to comply with 
applicable regulatory requirements can result in, among other things, loss of funding, warning letters, fines, 
injunctions, and civil penalties.

Cancer Support Community South Bay

Notes to Financial Statements
December 31, 2025
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Subsequent events
CSCSB evaluated the impact of subsequent events through July 28, 2026, which is the date the financial 
statements were available to be issued.

Note 3 - Liquidity and availability of resources

CSCSB's goal is to maintain financial assets on hand to meet at least six months of normal operating 
expenses which, on average, totals approximately $165,000 per month given full programmatic 
expenditures. CSCSB regularly monitors liquidity required to meet its operating needs and other contractual 
commitments. CSCSB has various sources of liquidity at its disposal, including cash and cash equivalents, 
receivables, and investments.

For purposes of analyzing resources available to meet general expenditures over a 12-month period, 
CSCSB considers all expenditures related to its ongoing activities and the pattern of income from grants, 
fundraising, and investments. The Board meets regularly to review all financial aspects of CSCSB and 
meets periodically with CSCSB's financial advisors to review investment results, assess risk, and make 
recommendations for changes as needed.

The following reflects CSCSB's financial assets as of December 31, 2025, reduced by amounts not 
available for general use within one year of the balance sheet date because of internal designations. 
Amounts not available include amounts set aside for board-designated purposes that could be drawn upon 
if the governing board approves that action.

Cash and cash equivalents
Contributions receivable
Investments

Legacy fund
In 2015 CSCSB formed a Legacy Fund when an individual bequeathed a $4 million unrestricted planned 
gift. Gifts to the Legacy Fund are segregated as board-designated assets to ensure the long-term funding of 
CSCSB's operations. CSCSB may receive a distribution from the Legacy Fund each calendar year of up to 
5% of the average market value of the Legacy Fund's assets, based on values as of October 31st of the 
three preceding years. The calculated distribution must be made no later than the end of the following 
calendar year. At December 31, 2025 and 2024, Legacy Fund net assets were $12,442,813 and 
$10,984,156, respectively.

Note 4 - Investments and fair value measurements

The following is a description of the valuation methodologies used for the investments measured at fair 
value, including the general classification of such instruments pursuant to the valuation hierarchy.

547,305$
15,326

12,606,475$

Total

12,043,844

148,336$
15,326

163,662$

Undesignated

-

398,969$
-

12,442,813$

Legacy Fund

12,043,844

Cancer Support Community South Bay

Notes to Financial Statements
December 31, 2025
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Equities and exchange traded funds
Investments in equities and exchange traded funds are measured using Level 1 under the fair value 
hierarchy and are valued at the closing price reported on the active market on which they are traded.

Fixed income securities
Investments in bond funds and corporate bonds are measured using Level 1 under the fair value hierarchy 
and are valued at the closing price reported on the active market on which they are traded.

The preceding method described may produce a fair value calculation that may not be indicative of net 
realizable value or reflective of future values. Furthermore, although CSCSB believes its valuation methods 
are appropriate and consistent with other market participants, the use of different methodologies or 
assumptions to determine the fair value of certain financial instruments could result in a different fair value 
measurement at the reporting date.

Changes in economic conditions or model-based valuation techniques may require the transfer of financial
instruments from one fair value level to another. In such instances, the transfer is reported at the beginning
of the reporting period. For the year ended December 31, 2025, there were no transfers in or out of levels 1, 
2 or 3.

The following table provides the fair value for each major category of investments, which are Level 1 and 
Level 2 and included in the Legacy Fund at December 31, 2025:

Equities and exchange traded funds
Fixed income securities

Note 5 - Property and equipment

Property and equipment at December 31, 2025 consists of:

Furniture and office equipment
Leasehold improvements

Accumulated depreciation

10,023,547$

12,043,844$

49,084$

63,706

26,988$

Total

2,020,297

14,622

(36,718)

-$

-$

Level 3

-
-$

2,020,297$

Level 2

2,020,297
10,023,547$

10,023,547$

Level 1

-

Cancer Support Community South Bay

Notes to Financial Statements
December 31, 2025
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Note 6 - Special events, net

CSCSB sponsored various fundraising special events during 2025. The income and costs to provide those 
activities are as follows:

Celebrate Wellness
Tour de Pier
Other events
Charity Golf Event
Girls Night Out
Together We Walk

Note 7 - Leases

In February 2022, CSCSB commenced a long-term lease for an expanded facility located in Torrance, 
California. The lease requires monthly payments of $13,975 through February 2023 with 3% annual 
increases through April 2027. The lease also includes 50% abatement during the first four months, and an 
option to extend the lease for an additional five-year term. Total lease expense for the year ended 
December 31, 2025 was $189,285 and is included in rent expense on the statement of functional expenses.

Lease payments
Lease payments included in the measurement of the lease liability at December 31, 2025 total $251,700 
and include the fixed payments. 

Lease liability
The lease liability at December 31, 2025 of $254,785 is the present value of remaining scheduled lease 
payments discounted using CSCSB's discount rate of . Future remaining scheduled lease payments 
during the lease terms are shown in the table below. The annual payment amounts are presented on an 
undiscounted basis along with a reconciliation to the lease liability as of December 31, 2025, which is 
recorded on a present value basis, as described above.

1.78%

Annual maturity analysis of CSCSB's lease liabilities as of December 31, 2025:

2026
2027

Less effects of discounting

Lease liability

Net

193,858$
75,000
57,964

4,521
126,451

496,494$

187,838$

251,700

248,535$

revenues

38,700

63,862

(3,165)

Direct

84,230$
-

5,408
-

22,550

128,776$

expenses

16,588

Gross

278,088$
75,000
63,372

4,521
149,001

625,270$

revenues

55,288

Cancer Support Community South Bay

Notes to Financial Statements
December 31, 2025
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Note 8 - Concentrations

Financial instruments which potentially subject CSCSB to concentrations of credit risk consist primarily of 
cash and cash equivalents, contributions receivable, and investments. CSCSB maintains its cash and cash 
equivalents with high-credit quality financial institutions. At times, such amounts may exceed federally 
insured limits.

CSCSB's investments are subject to various risks, such as interest rate, credit and overall market volatility 
risks. Further, because of the significance of the investments to CSCSB's financial position and the level of 
risk inherent in most investments, it is reasonably possible that changes in the values of these investments 
could occur in the near term and such changes could materially affect the amounts reported in the financial 
statements. Management is of the opinion that the diversification of its invested assets among the various 
asset classes should mitigate the impact of changes.

For the year ended December 31, 2025, one donor accounted for approximately 50% of CSCSB's total 
revenue.

Note 9 - Contributed services

For the year ended December 31, 2025, CSCSB recorded $31,950 of contributed services, which is 
included in the accompanying statement of activities. Contributed services consist of work carried out by 
professional instructors in support of CSCSB's regular business operations and are recorded as 
contributions at their estimated fair market value as of the date the services were provided. Fair market 
value is based on current market rates for similar services.

Note 10 - Retirement plan

CSCSB provides a tax-deferred annuity plan qualified under Section 403(b) of the Code that covers all 
eligible employees of CSCSB. Eligible employees may make contributions to the plan up to the maximum 
amount allowed under the Code. CSCSB makes safe harbor contributions to the plan equal to 3% of each 
eligible employee's salary after one year of service. CSCSB contributed $28,479 to the plan during the year 
ended December 31, 2025.

Cancer Support Community South Bay

Notes to Financial Statements
December 31, 2025
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